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Overt Collusion 

•Cartel 

•OPEC  

Covert Collusion 

•Recent Examples 

•Tacit Understandings 
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Obstacles to Collusion 

•Demand and Cost 

Differences 

•Number of Firms 

•Cheating 

•Recession 

•Potential Entry 

•Antitrust Law 
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PRICE LEADERSHIP MODEL 

Leadership Tactics 

•Infrequent Price 

Changes 

•Communications 

•Limit Pricing 

Breakdowns in Price 

Leadership 
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OLIGOPOLY AND ADVERTISING 

Less Easily Duplicated 

Adequate Resources 

Positive Effects of 
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OLIGOPOLY AND EFFICIENCY 

•Not Productively 

Efficient 

  Minimum ATC 

• Not Allocatively 

Efficient 

 Price  MC 
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